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The Appeal of a Resilient Market
| have just returned from a two week holiday and my attention was immediately drawn to how resilient
the UK market has been since the beginning of this year.

Over the last few months the problems and challenges have been considerable ranging from
continued concern over European Sovereign debt - especially for the periphery so called “PIGS”, to
the terrible tragedy in Japan, continued unrest in North Africa and the Middle East and although now
most probably delayed by the most recent GDP figures, the inevitability of higher interest rates at
some point especially following the tightening that has been started in Europe.

The simple fact is that the UK market does not want to go down. Events since the beginning of the
year have given every excuse for a major correction, but no matter what is thrown at the market
almost everyone wants to treat a pull back in equities as a buying opportunity.

Now investors are invariably taught that the consensus is wrong and that you can’t swim against the
tide but | just feel that the UK market has tremendous potential from here even though we are faced
with the old adage of “Sell in May and go away, return again St Ledger Day”

On the 14™ December | wrote an article re forecasts for 2011 and said that “...UK equities have the
potential to rally significantly. This is based in no small part on the fact that thanks to the restructuring
that companies engaged in during the early stages of the recession corporate profits are up around
50% in 2010 and in my view this has not been fully reflected in share valuations, especially those
paying good dividends.” | still fully stand by that statement and indeed | would add to this that in my
view the M&A cycle has hardly started yet which will be a further driver for the UK market in 2011.

From here (6000 for the FTSE 100) | am going to put my neck on the line and say that the upturn for
UK equities has only just started and that the FTSE100 will finish at or above 6800 at the end of this

year.
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If you think | am right however don’t just jump in with both feet — speak to a good IFA about your risk
profile/aims and objectives and putting an appropriate balance of investments together (the UK market
is only one of many investment opportunities that will make up a good portfolio) and also ask about the
advantages of pound cost averaging.

Whilst Lighthouse Advisory Services has taken every effort to ensure that the above research
is accurate, we cannot accept liability for any errors or omissions. In addition, it should be
noted that the research does not constitute advice to invest, or not invest, in any product
referred to above. This research is provided in order to assist you to provide your clients with
sufficient information on which to make an informed investment decision. The past
performance of an investment provides no guarantee as to the future performance of the new
funds. The value of unit prices can fall as well as rise and the return of your capital is not
guarantee.

Lighthouse Advisory Services is a wholly owned subsidiary of Lighthouse Group Plc, the AIM
listed largest autonomous IFA and wealth management group in the UK. Full details of the

group, including regulatory authorisations, can be found at http://www.lighthousegroup.plc.uk,
or by contacting:

General enquiries phone number: 08000 85 85 90

General enquiries email address: enquiries@lighthousegroup.plc.uk




